Personal Exemptions
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Presenter Notes
Presentation Notes
This lesson helps preparers identify and enter the correct number of exemptions, a critical component of completing the return.


About Personal Exemptions

* TaxSlayer: Basic Information section

* Additional resources listed in L&LT “References” tab
* Review all tips and cautions

* Read all examples and sample interviews

* We will review answers to each exercise in the lesson



Presenter Notes
Presentation Notes
Review TaxSlayer demo: Basic Information section 	
Review list of references 	
Discuss all tips and cautions in detail 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 	


Objectives — Personal Exemptions

* Distinguish between personal and dependency exemptions.

* Determine if a taxpayer can claim a personal exemption.

* Time Required: 10 minutes

As of December 31, 2024, what was your marital status
[0 Hever Married [0 Married

If marmied, were you mamied for all of 2024

Did you live with your spouse during any part of the last six months of 2024

O Divorced
Diate of final decres

O Legally Separated
Date of separate maintenance decree

O ves
O Yes
[0 Widowed

O Mo
0O Mo

‘fear of spouse’s death

Can anyone else claim the taxpayer or spouse on their tax retum (to be completed by cerified volunteer)

O Yes

O Mo

List the names below of everyone who ived with you last year (except your
spouse) AND anyone you supported but did not live with you last year.

Answer Yes or No (Y/IN)

To be completed by certried volunteer
(Refer to Pub 4012 Tab C})

Wame (frst, 1ast) Date of irh  |Relatonship to | Mumiber of Singie or
[mmiddryy) YOU (SO, mons lived in (Mamed as of
daughter, parent, |your homeln 12312024
nane, ele) 024 (S}

Regident o |Full-iime
U5, Canada |student
ar Maxico

Totally and
parmanently
disabled

Qualifying chikd
depandent

Quatying
redative

dependent

Provides tx
penats (HOH,
EITC, CTC, eic.)
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Presenter Notes
Presentation Notes
Review lesson objectives	
State the presentation time


Topics

am
* Personal exemptions

* Entering personal exemptions




Key Terms

Definitions are always available in the L&LT online Glossary.

* Exemptions: An exemption is a dollar amount that can be deducted
from an individual’s total income, thereby reducing the taxable income.
The deduction for personal exemptions is suspended (reduced to SO)
for tax years 2018 through 2025 by the Tax Cuts and Jobs Act. Although
the exemption amount is zero, the ability to claim an exemption may
make taxpayers eligible for other tax benefits.




Personal Exemptions

* Questions on the L&LT landing page — check your understanding
of personal exemptions
* What are exemptions?
* A dollar amount that can be deducted from a taxpayer’s total income,
thereby reducing their taxable income.
* Personal exemptions
* Claimed for self (and possibly spouse)

* Dependency exemptions
* Claimed for qualifying dependents



Presenter Notes
Presentation Notes
Prompt students to share what they know about personal exemptions, using the student landing page questions.


Rules for Taxpayer and Spouse

* Review Form 13614-C: Can anyone claim you or your spouse as a
dependent on their tax return?

* Answer must be “no” to claim personal exemption

* Resources:

* Pub 4012, Dependents tab, Overview of the Rules for Claiming a
Dependent

Tests To Be a Qualifying Child
1. The child must be your child, stepchild, foster child,

Tests To Be a Qualifying Relative
1. The person can't be your qualifying child or the qualifying child of

sikling, half sibling, stepeibling, or 2 descendant of any of them.
An adopted child iz zlways treated as your own child. The term
“adopted child” includes a child who was lawiully placed with you
for legal adoption.

2. The child must be: (a) under age 13 at the end of the year and
younger than you (or your spouse, if filing jointly), (b) under age
24 at the end of the year, a full-fime student, and younger than
you (or your spouse, if filing jointly), or (c) any age if permanently
and totally disakled.

3. The child must have Bved with you for more than half of the year.?

4_The chid must not have provided more than half of his or her own
support for the year®

3. The child en't filing a joint return for the year (unkess that joint
return ig filed only to claim a refund of income tax withheld or
ectimated tax paid).

. [fthe child meets the rules to be 3 qualifying child of more than
one person, you must be the person entitied to daim the child as
a qualifying child. See the “Qualifying Child of More Than One
Person® chart

any other taxpayer. A child isn't the qualfying child of any other fax-
payer if the child's parent (or any other perzon for whom the child
iz defined az a qualifying child) isn't required fo file an mcome t@x
return or files an income tax retum only to get a refund of income
fax withheld.

2_The person either (a) must be related to you in one of the ways

Ested under Relatives wiho don't have to live with you (zee Table
2, etep 2}, or (b) must live with you all year as a member of your
household® (and your relaionship must not viclate local law).

3. The person's grose income for the year must be less than $5,050 2

Grose income means all income the pereon received in the form of
maoney, goods, property and services, that isn't exempt from tax.
Don't includs Social Security benefits unless the person is married
fling a separate retum and lived with their spouse at any ime
during the tax year or if 1/2 the Sodal Security benefits plus their
other grozs income and tax exempt interest is more than $25.000
($32.000 if MFJ).

4_ou must provide more than half of the person's total support for

the year &



Presenter Notes
Presentation Notes
Review: L&LT Taxpayers topic
Point out question on Form 13614-C: Can anyone claim you or your spouse on their tax return?
Ask: Under what circumstance can taxpayers claim an exemption for themselves on a joint return? Answer: If no one else can claim the taxpayer or taxpayer’s spouse as a dependent.

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Entering Personal Exemptions

* Check boxes on Form 1040 labeled “Someone can claim you as a
dependent” and “Someone can claim your spouse as a dependent”

* TaxSlayer automatically fills in the entries
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Presenter Notes
Presentation Notes
Review L&LT screens for Entering Personal Exemptions
Direct students to L&LT Topic Activities


Summary

* Taxpayers can claim a personal exemption for:

* Themselves, if they may not be claimed as another taxpayer’s
dependent

* Their spouse, if filing jointly and the spouse may not be another
taxpayer’s dependent



Presenter Notes
Presentation Notes
Review Summary topics from L&LT or 4491
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