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Presenter
Presentation Notes
In this lesson you will learn how to determine if taxpayers are eligible to receive the premium tax credit (PTC).



About the Affordable Care Act (ACA)

• The Affordable Care Act (ACA) changed the existing health insurance 
market by:

• Prohibiting insurers from denying coverage or charging higher 
premiums because of an individual's preexisting conditions

• Creating the Health Insurance Marketplace

• Providing a premium tax credit (PTC) that eligible taxpayers may be able 
to claim on their federal income tax returns
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Presenter
Presentation Notes
Review list of references
Discuss all tips and cautions in detail 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 
		



Objectives – Premium Tax Credit (PTC)

• Determine who is eligible for the premium tax credit 

• Calculate the premium tax credit 

• Report taxpayers’ premium tax credit on the tax return
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Review lesson objectives	
State the presentation time of approximately 15 minutes



Topics

• Form 1095-A

• Premium Tax Credit 

• Claiming the Premium Tax Credit

• Calculating the Premium Tax Credit
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Emphasize: For the 2019 tax year, the individual Shared Responsibility Payment (SRP) is reduced to zero. Taxpayers who do not have health insurance coverage during 2019 or later do not require an exemption to avoid the SRP.



Key Terms

Definitions are always available in the L&LT online Glossary.

• Applicable taxpayer

• Family coverage

• Household income

• Marketplace

• Minimum essential coverage

• Modified Adjusted Gross Income (MAGI)

• Premium tax credit
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Applicable taxpayer: A taxpayer must be an applicable taxpayer to claim the premium tax credit (PTC). Generally, an applicable taxpayer is one who has household income at least 100 percent but not more than 400 percent of the Federal poverty line (FPL) for the family size, and cannot be claimed as a dependent. If the taxpayer is married at the end of the year, the taxpayer must file a joint return unless an exception is met.
Family/Family size: For the purposes of Form 8962, a taxpayer’s tax family consists of the taxpayer, unless the taxpayer qualifies as a dependent of another individual, the taxpayer’s spouse if a joint return is filed, unless the spouse qualifies as a dependent of another individual, and the individuals who qualify as dependents of the taxpayer and whom the taxpayer claims by putting the individual’s name and TIN on the Form 1040 or Form 1040NR the taxpayer files for the year.  
Family coverage: Health insurance that covers more than one individual.
Household income: The sum of the taxpayer modified adjusted gross income (MAGI) the spouse's MAGI (if Married Filing Jointly), and the MAGI of all dependents is required to file a tax return.
Marketplace: A governmental agency or nonprofit entity that makes qualified health plans available to individuals. The term "Marketplace" refers to state Marketplaces, regional Marketplaces, subsidiary Marketplaces, and a Federally-facilitated Marketplace.
Minimum essential coverage: Coverage under a government-sponsored program, an eligible employer-sponsored plan, a plan in the individual market, a grandfathered health plan, or other coverage recognized by the Department of Health and Human Services (HHS), in coordination with the Secretary of the Treasury, as minimum essential coverage. The chart in Pub 4012 provides more information about the plans and arrangements that are minimum essential coverage. 
Modified Adjusted Gross Income (MAGI) for PTC: MAGI is a taxpayer’s adjusted gross income plus his or her untaxed foreign earned income, tax-exempt interest, and Social Security benefits not included in income. Modified Adjusted Gross Income (MAGI) for SRP and coverage exemptions – MAGI is a taxpayer’s adjusted gross income plus his or her untaxed foreign earned income and tax-exempt interest.
Premium tax credit: A refundable tax credit for certain people who enroll in a qualified health plan offered through the Marketplace (Exchange).




Tax Forms Applicable to ACA

These forms may indicate the taxpayer or a member of the tax household 
had health care insurance from the Marketplace or through an employer, 
but volunteers should rely primarily on their interview with the taxpayer. 

• Insurance Cards

• Form 1095-A

• Form 1095-B

• Form 1095-C
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Ask students to review Form 13614-C and tax forms
Direct students to Pub 4012, Tab H
Review tax forms with the class
Point out Taxpayers may have insurance cards or receive Forms 1095-A, 1095-B, or 1095-C from the Marketplace, their insurance provider, or employer. These forms may indicate the taxpayer or a member of the tax household received health insurance from the Marketplace or from an employer and for what months of the year, but volunteers should rely primarily on their interview with the taxpayer.





Premium Tax Credit (PTC)

• Taxpayers may choose to have advance payments of the premium tax 
credit (APTC) or get all of the benefit of the PTC when they claim the 
credit 

• 1095-A  – Taxpayers who purchased heath insurance from the 
Marketplace will receive this form. 
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Ask students to define premium tax credit.
Point out eligibility for the premium tax credit for 2019 is based on the 2018 federal poverty lines. 
Remind students if taxpayers change their enrollment from Marketplace coverage to employer-sponsored they are still eligible for the premium tax credit during any months they had minimum essential coverage through the Marketplace.
Explain that any taxpayer who received the benefit of APTC must file a tax return and reconcile the advance payments using Form 8962.





Premium Tax Credit – Federal Poverty Lines

Federal Poverty Line (FPL) states an income amount considered poverty 
level for the year and is adjusted for family size. 

• There are FPLs for 48 states and D.C., Hawaii, and Alaska

• For tax year 2024 (which uses 2023 FPL amounts), residents of one of 
the 48 contiguous states or Washington, D.C., 100% of FPL is:
• $14,580 for one individual
• $19,720 for a family of two
• $30,000 for a family of four

Review Pub 4012, Federal Poverty Lines
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Read the examples in this topic.
Review Pub 4012, Tab H - Federal Poverty Lines
Remind if taxpayers are eligible for government sponsored health insurance programs, they are not eligible for the premium tax credit. 
Review exercises with the class.







Claiming the Premium Tax Credit

• Form 8962, Premium Tax Credit, must be filed with the tax return if:
• The APTC was paid on the taxpayer’s behalf or, 
• If APTC was not paid, but the taxpayer wishes to take the PTC

• You should complete Form 8962 only for health insurance coverage in a 
qualified health plan purchased through a Marketplace. This includes a 
qualified health plan purchased on HealthCare.gov or through a State 
Marketplace. 

• Certain circumstances, such as divorce, may result in a shared policy 
and may require a taxpayer to complete Form 8962, Parts IV or V, which 
are out of scope.
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Ask: For what conditions must a taxpayer file Form 8962, Premium Tax Credit?
Ask True or False? If the premium tax credit is more than the advance credit payments made on the taxpayer's behalf during the year, the difference will increase the refund or lower the amount of tax owed. Answer: True. This is reported in the Payments section of Form 1040, Schedule 3.
Review the example in this topic.
Point out changes in circumstances such as taxpayers who are separate or divorce and have a shared policy may require the taxpayer to complete Form 8962, Part 4. Point out that Parts IV & V are out of scope.
Show Shared Policy Allocation

http://www.irs.gov/pub/irs-pdf/f8962.pdf


Calculating the Premium Tax Credit

• Form 8962, Premium Tax Credit is used to calculate the credit and 
reconcile the advance payment of the credit.

• The second lowest cost silver plan (SLCSP) premium is determined by 
the Marketplace and included on Form 1095-A. 
• Taxpayers can use the information on Form 1095-A to compute their 

premium tax credit on their tax return and to reconcile the advance 
credit payments.
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Ask: Can taxpayers receive the premium tax credit in advance? Answer: Yes, taxpayers can decide to have all, or some of the estimated credit paid in advance directly to their insurance company or on their tax return.
Show Form 8962, Premium Tax Credit
Show Form 1095-A, Health Insurance Marketplace Statement
Ask: How is the premium tax credit computed? Answer: The information on Form 1095-A is used to compute the premium tax credit.

http://www.irs.gov/pub/irs-pdf/f8962.pdf
https://www.irs.gov/uac/about-form-1095-a


Calculating the Premium Tax Credit

• Changes in circumstances that can affect the amount of the actual 
premium tax credit include:

• Increases or decreases in household income

• Marriage

• Divorce

• Birth or adoption of a child

• Other changes in household composition

• Gaining or losing eligibility for government-sponsored or 
employer-sponsored health care

• Change in address
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Discuss: changes during the year that affect the amount of the premium tax credit
Show Form 8962, Premium Tax Credit, Part 1
Discuss what happens if taxpayers’ family size and household income as estimated at the time of enrollment are different from the family size and household income reported on the return.



Appendix A – Premium Tax Credit Exercises

• Review the practice exercises from Publication 4491 Appendix: 
Premium Tax Credit Exercises

• Scenario 1 – Premium Tax Credit with APTC

• Scenario 2 – Premium Tax Credit with APTC for Part-Year Coverage
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Summary
• The Affordable Care Act addresses health insurance coverage and financial 

assistance options for individuals and families, including the premium tax credit 
(PTC). 

• Only taxpayers who purchase qualified health care coverage through the 
Marketplace for themselves or a family member are allowed a PTC. 

• The PTC is calculated and the APTC is reconciled on Form 8962.  

• Taxpayers will receive Form 1095-A from the Marketplace, which will contain 
information necessary to complete Form 8962.

• The PTC is claimed on Form 1040, Schedule 3. Any excess APTC that must be 
repaid is entered on Form 1040, Schedule 2. 
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Review Summary topics from L&LT or 4491
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