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Presenter Notes
Presentation Notes
This lesson helps preparers identify and determine the correct number of dependents, a critical component of completing the return.


About Dependents

* TaxSlayer: Basic Information section, Dependents/Qualifying Person
* Additional resources listed in L&LT “References” tab

* Review all tips and cautions

* Read all examples and sample interviews

* We will review answers to each exercise in the lesson



Presenter Notes
Presentation Notes
Review TaxSlayer demo: Basic Information section 	
Review list of references 	
Discuss all tips and cautions in detail 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 	


Objectives — Dependents

* Determine if a taxpayer may claim a dependent by applying the
appropriate dependency test

* Time Required: 15 minutes

Table 1: All Dependents

Begin with this tahle to determine both Qualifying Child and Qualifying Relative dependents.

Probe/Ask the taxpayer-

Action

Can you or your spouse (if filing jony) be daimed a5 a dependent on ancther

taxpayer's ta refum this year?®

Was the percon mamied as of December 3

s the person filng a joint refum for tis B
{[Answer N0 if the person is fillng 3 joint n
income tax withhekd or estimated fax paid |

Wias the person a LS. ciizen, LS. resides
of Canada cr Mexico?

[Answer “YES" ifyou are a ULS. ciiizen or |
child who fved with you as a member of o

Wizs the person your son, daughtsr, stepck
gicter. half brother, half sestes, stepbrother, |
them (Le., your grandchild, niece, of neghe

@ O 0 0O eE

Was the person;

» under age: 19 at the end of the year and y
filing joiritty) OR

» under age 24 at the end of the year, 3 full

3N YOURQES INan you! [0 pour

If YES: if wou can be claimed as a dependent by
ancther {Expaver. vou mav not caim anmvone else as

Table 2: Qualifying Relative Dependents

You must start with Table 1. (To claim a qualifying relative dependent, you must first meet the Dependent
Taxpayer, Joint Retum and Citizen or Resident Tests in steps 1-4 of Table 1)

Step

Probe/Ask the taxpayer:

Action

1

|2 the pereon your qualifying child or the quaiSiing child of amy other
taxpayer? A child isn the qualifying child of any other taxpayer § the
child'z parent {or any other person for whom the child ic defined az a
uakifying child) ismt requined fo file a U5, income fax refum or fles
an income tax return only o get a refund of income: tx withheld.

FYES, the percon isn't a qualifying relative. (Ses Table 1: All
Dependenis)
FNO go o Siep 2.

Was the person your son, daughier, siepchild, foster child ora
descendant of any of them (i.e., your gramsdchild) ? OR

Wias the person your brother, siter, half brother, half sisfer, or a son
or dawghter of any of them? OR

Was the perzon your father, mother, or an ancestor or sibling of
either of them? OR

Was the person your stepbrother, slepeister, stepiather, stepmother,

sorHr-iaw, daughter-indaw, fBther-indaw mother-inlaw, broth-

I MO, go o Step 3.

FYES, goto Siep d.

Note: The relatives listed in Siep 2 are considensd Telatives
wiho dont have to Bve with you™

Note: To enter into TaxSlayer a quaifying redalve who did
not ive with the {zxpayer more than & months, chooze “Other
reasons” from the months drop-diown menu



Presenter Notes
Presentation Notes
Review lesson objective	
State the presentation time


Topics

- ]
* Dependents
* Qualifying Child Tests

* Qualifying Relative Tests

 Children of Divorced or Separated Parents




Key Terms

Definitions are always available in the L&LT online Glossary.
* Dependency Tests

* Dependent

* Qualifying Child

* Qualifying Relative



Presenter Notes
Presentation Notes
Dependency Tests: Tests used to to determine if a taxpayer may claim a dependent. 
Dependent: A dependent may be either a qualifying child or a qualifying relative. Both types of dependents have unique rules, but some requirements are the same for both.
Qualifying Child: To be identified as a qualifying child and dependent, a person must meet these tests: U.S. citizen or resident test, Joint return test, Dependent taxpayer test, Relationship test, Age test, Support test, Residence test, and Qualifying child of more than one person test.
Qualifying Relative: To be identified as a qualifying relative and dependent, a person must meet these tests: U.S. citizen or resident test, Joint return test, Dependent taxpayer test, Not a qualifying child test, Member of household or relationship test, Support test, and Gross income test.


Dependents

* The deduction for personal and dependency exemptions is suspended
for tax years 2018 through 2025 by the Tax Cuts and Jobs Act. Although
the exemption amount is zero, the ability to claim a dependent may
make taxpayers eligible for other tax benefits.

* Who may be claimed as a dependent?
* Qualifying child
* Qualifying relative

* Three tests apply to both qualifying child and qualifying relative:
* Dependent taxpayer
* Joint return
* Citizen or resident



Presenter Notes
Presentation Notes
Ask students: How do we know who may be claimed as a dependent?
Discuss the differences between a qualifying child and qualifying relative. 
Qualifying child is a son, daughter, stepchild, eligible foster child, brother, sister, half brother, half sister, stepbrother, stepsister, or a descendant of any of them (i.e., grandchild, niece, or nephew)
Qualifying relative includes qualifying child relationships, plus many other relatives as listed in Pub 4012, Exemptions/Dependency tab, Interview Tips Table 2.


Qualifying Child Tests

* Five additional tests for a qualifying child:

* Relationship
* Age

* Residency

* Support

* Qualifying child of more
than one person

* Review Pub 4012,
Dependents tab,
Table 1: All Dependents

Table 1: All Dependents
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Presenter Notes
Presentation Notes
Walk through Table 1: All Dependents.
Point out special circumstances for kidnapping or birth and death of a child.
Discuss the tie-breaker rules that apply to a qualifying child of more than one person. 

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Qualifyng Relative Tests

* Four tests for a qualifying relative, in addition to dependent taxpayer,
joint return, and citizen or resident:

* Not a qualifying child

* Member of household or relationship
* Gross income

* Support

* Review Pub 4012, Dependents tab

* Table 2: Quahfy'ng Worksheet for Determining Support

Relative Dependents Tampayers should keep 3 completed copy of thiz workshee! for their reconds. See the foflowing page
far impertant potes.

* Worksheet Funds Belonging 1 the Person You Supporied

1. Enter ine toial funds DEIONGING 10 The PEFSON yoU SURPOMEd, Rchuding income received (uakie and nontxabie] and

for Determining Support | s i R
2 [Enger the amount on ing 1 thal was used for e Person's suppor

3. EniEr the amoun on N 1 I3 was used for oel pUIposes
4 En e 1000 AMECRL i M Prsans S3vings 303 omer JCLouns af e end o T Y
S Asglines 2 Trouch 4 (Ths Smoune should squal ing 1)

Expenses for Entire Household (where the person you supported lived)
& Looging fompiete ing &3 o S0}
2 Enter the ot rent pai
b. Enter tha r rentl vaige of e foma, 5 e person you supponsd owned T home, 250 moiods this amount i ine



Presenter Notes
Presentation Notes
Review Table 2: Qualifying Relative Dependents
Discuss examples of not a qualifying child.
Discuss the different relationships that meet the member of household test (listed in Step 2 of Interview Tips).
Discuss a multiple-support situation, and when Form 2120 is appropriate.

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Children of Divorced or Separated Parents

* Special rules apply
* What is the difference between custodial and noncustodial parent?

 See table in Pub 4012, Dependents tab, Table 3: Children of Divorced or
Separated Parents or Parents Who Live Apart

* Custodial parents can revoke a release of claim to exemption they
previously provided to the noncustodial parent on Form 8332

; 3332 Release /Revocation of Release of Claim
RT&E,_E., to ExernptEnn for Child by Custodial Parent

Im for sach ohild.
!.gm' Tor the Riest information.

Table 3: Children of Divorced or Separated Parents Rencariodal parer’s

t soinl nezurity russbar [S5H) *
or Parents Who Live Apart lucfing the child tax crecit, nadiianal chikd tax creda, and credit for ather
th s the samed income credit, depsndent cars oredit, or hesd of housahold

Use this table when directed from Table 1 or Table 2 to determine if the exceplion applies to the qualifying Surrent Year
child residency test or the qualifying relative support test

ProbelAsk the taxpayer. Action
Did the child receive over half of bis. o her support” from the parents who are: FYES, goto Sep 2

* Divorced OR) N0, Takle 3 doesnt apsiy. b . .
.mehmrmwam dﬁmarwmoﬂ s W e
- undier 3 writlen separation agreement J ot o ik b e i ol Pt e
» Lived apaet ¢ all ties during e 125t 6 meonths of the year? Future Years [If compielec. see Noncustodial Parent on page 2.)

Wz the child m the cusiody of ome or both parents for mome than half he year?’ KYES, go o Sp 3
N0, Takle 3 doesn’t apely.

Did the cusiodial parent parent wih whom the child lved for e greater number of nights | HYES, the Tablie 3 excepton agpiies.?
d.uT-:l“'}E\'e.lr muew_‘upma mdn-—-zfusdsrxmﬁ i 312 Relezsel | Retun i the apprognate vep n Taisks 1
Bevocaion of Releass of Claim io Exeeption o Thid by Custodia nf 3 ooy of or Takie 7

Dt

Hrmo of chid



Presenter Notes
Presentation Notes
Ask: Who is the custodial parent if the child lived with each parent for an equal number of nights during the year? Answer: The custodial parent is the parent with the higher adjusted gross income.


https://www.irs.gov/pub/irs-pdf/p4012.pdf

Summary

Conditions for taxpayer to claim a dependent:

* Taxpayer can’t claim a dependent if the taxpayer may be claimed as a
dependent on another taxpayer’s return.

* A person who files a joint return can’t be claimed as a dependent
unless the joint return is filed only to claim a refund of withheld income
tax or estimated tax paid.

* A person cannot be claimed as a dependent unless that person is a U.S.
citizen, U.S. resident alien, U.S. national, or a resident of Canada or
Mexico, for some part of the year. (There is an exception for certain
adopted children.)

* Dependent must be either a taxpayer’s qualifying child or qualifying
relative.



Presenter Notes
Presentation Notes
Review Summary topics from Pub 4491
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